
RioAlgomC-orporation

August 17, 1979.

Department of Natural R,esources,
State of Utah,
Division of Oil, Gas, and Mining,
1588 West North Temple,
Salt Lake City, Utah 84116.

Attn: Mr. Ronald W. Daniels,
Coordinator of Mined Land Development

Dear Sir:

Re: Mined Land Reclamation Agreement

Further to our recent conversation, I enclose herewith copies of
the Escrow Agreement and the Mined Land R,eclamation Agreement
which we are preparing to have executed by Rio Algom Corporation
and First Security Bank of Utah, as Escrow Agent, in the very near
future. With the exception of the date of signing all blanks have
been completed.

You will notice that paragraph 6 has been amended by the addition
of the words underlined in red. This change was felt necessary to
clarify that Rio Algom Corporation would be able to recover its
expenditures from the Escrow fund as the work progressed and was
approved. I understand that Gordon Littlejohn of this office discussed
this matter with you, during his last visit to your office, and that you
concurred that this in fact was the intention.

Would you please review the attached documents and let me know by
phone if they are satisfactory to the Board.

As soon as I hear from you I will have the documents executed and
returned to you for execution by the Board.

I trust this is satisfactory.

JAB/ms

EncI.

Please reply to 72O Adelaide Street West, Suite 2600'
Toronto, Ontario MsH 1W5. (416) 367-4167

P. O. Box 610, Moab, Utah 84532, (801) 686 -2211

,treat

J.fu
%

Yours very truly,

J. A. Bush,
Counsel.
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STATE OF UTAH
DEPARTMENT OF NATURAL RESOURCES

BOAR.D OF OIL, GAS, AND MINING
l SBB West North Temple

SaIt I_ake City, Utah g4116

* ESCR,OW AGREEMENT ,i.

A GREEMENT made this day of September, 1g?g,
between the Board of oit, Gas, and Mining, hereinafter calred the
Board, and Rio Argom corporation, a Delaware corporation, here-
inafter cated the operator, and First security Bank of utah N.A.,
a Utah Corporation located at Salt Lake City, Utah, hereinafter
called the ESCROW AGENT.

WHER'EAS, the Board and the operator have entered into a
Mined Land Recramation Agreement dated the day of september,
1979, (hereinafter referred to as the Reclamation Agreement) upon
terms and conditions therein set forth

WHEREAS, the eperator desires to execute an Escrow Agree_
ment in ueu of furnishing a Bond or other form of surety for the
purpose of meeting the requirements of Section 40_g_14, U.C.A., 1g53.

IT IS THEREFOR. AGREED:

1. Deposit of Escrow Funds

l

I
i

Commencing on the lst day of October, 1g?g, and on thesame date annually thereafter, the Escrowee agrees to acceptand the operator agrees to deposit $?5, g?3 in what wilr herein_after be referred to as the Escrow Fund, until such time as thesaid Escrow Fund contains $3,064,312 incruding interest earned.The cumulative amount, including the current deposit and interestearned, which shalr be in the Escrow Fund on the first day ofoctober in each year shall be as shown in the schedure ,h rf
attached hereto. The said schedure for calcurations on theassumption that the Escrow Fund will earn income at the rate
! s'/-" annually. If the income earning experience of the EscrowFund is less than sufficient to equar the annuar value shown in theattached schedule th, in any particurar year, then the operator
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2. Depository of Fund

agrees to increase the amount of the deposit for that year sothat the value of the Escrow Fund^ after crediting the deposit,will be the amount shown in the attached schedure for theappropriate year. Deposits sball continue to be made to theEscrow Fund for 22 years or until such time as the total amountin the Escrow Fund is $3,004,812 or such lesser amount providedfo.r- in paragraph 4 of the Mined Land Recramation A greement,whichever shall first occur.

3.

The fund shall be herd by the Escrow Agent in an interest bearingaccount separate and apart from the perlonar funds of the EscrowAgent until such time as the Escrow Agent receives writtendirection' with respect to the disburserient of said Fund, togetherwith interest earned thereby signed by both the Board and theoperator. The Escrow pund or any part thereof may be investedin Treasury Bills, Notes or Bonds issued by the U.S. Governmentt" by its agencies, or by any state and in Bo'ds or commercialPaper issued by corporations, banks and utilities which have aSingle A or higher bond rating from either Standard and poorrscorporation or Moody's. The operator is hereby authorized toinstruct and direct the Escrow Agent with respect to investmentof moneys in the Escrow Fund.

in the Escrow Fund resulting from contributions,proceeds from gale, maturity or other repaymentwill be deposited in an interelt bearing account

adverse claimants having been finally
court assuming and having jurisdiction of
money and property involved herein or
and /or

all differences shall have been adjusted bythe Escrow Agent shall have been notified
signed by all of the interestecl parties.

Any cash balances
earned interest or
of any investment
for benefit of the

Disputes

Escrow Fund.

Il.T" :::?:_.::.:y j'"isreement between the undersigned or any of'";;;:;";;-: 
.":J dIII

l;*i:T l:::f T:o:"I co.n1ecti.on with 
""ny 

,_o.,uy, 
or property

:T::Y ^l.f_'n or affected hereby, 
'ru 

8"""o* ;;;'"il'"ir"i"

. r sr uE|d,I

:?-::Tlt{J,11i,"y"h conflicting or adverse demands and the Escrowee;;;;;;:- ili';
the rights of the
adjudicated in a
the parties, the
affected hereby;

(a)

(b)
agreement and

thereof in writing

4. Escrow Agent provisions

The Escrow Agent shall not be liable
or for any act done or step taken orfaith, or for any mistat<e of fact or
he may do or refrain from doing inhis own willful misconduct.

for any error of judgment
omitted by him in good

law or for anything which
connection herewith, except
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Rio Algom Corporation agrees to.pay the Escrow Agentcompensation for its services hereunder, which 
"o*p"."ationshall be (see attached) at the time of acceptance and (see

attached) annualry thereafter and agrees to reimburse theEscrow Agent for aII reasonable eipenses, disbursements
and advances incurred or made uy irre Escrow Agent inperformance of its duties hereunder (including reasonable fees,expenses and disburserieents of its counsel).

The Escrow Agent does not have and will not have any interestin the securities, or any of them, deposited hereunder but isserving only as escrow holder and having only possession thereof.Rio Algom agrees to pay all transfer taxLs relating to the securitiesand any of them and agrees to reimburse, indemnify and holdharmless the Escrow Agent from any amounts that it is obligatedto pay in the way of transfer taxes. The immediately precedingagreement survives, despite any termination of this Escrow Agree_ment or the resignation or removal of the Escrow Agent.

5. This Agreement shall be construed and enforced
laws of the State of Utah.

according to the

The rights created by this Agreement shall inure to the benefitof, and the obligations created hereby shall be binding upon, theheirs, administratorsr succ€ssors, representatives anl issignsof the Escrow Agent and all parties to this Agreement.

A Il notices, instr uctions or other
parties hereto will be in writing

TO THE BOARD: State of Utah
Department of Natural Resources
Board of Oil, Gas, and Mining
1588 West North Temple
SaIt Lake City, Utah 84116

Rio Algom CorporationTO THE OPERATOR:

communications among the
and addressed as follows:

TO THE ESCROWEE:

A ccounting

The Escrowee shall provide
cash statement showing the
all transactions taking place

Box 610
Utah 84532

Security Bank of Utah

Salt Lake City, Utah

P. O.
Moab,

First

6.

7.

to Board and to Operator a monthly
beginning and ending cash balance and
during the month.

This Agreement may not be altered or modified
written consent of the Operator, the Board and

without the express
the Escrowee.
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8. Any Court Order delivered to theby a tegal opinion by Counsel for.that the Court Order is final and

Escrow Agent
the presenting
unappealable.

will be accompanied
party to the effect

IN WITNESS WHEREOF,
parts hereto have respectively set
of September, Ig?g.

the parties of the first and
their hands and seals this

second

day

RIO ALGOM CORPORATION

Vice President

Secretary

ESCROW AGENT

BOARD OF OIL. GAS, AND MINING
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STATE OF UTAH
COUNTY OF I'ss

On this
appeared before
me duly sworn

day of , 19? , PersonallY
l-wtro being bY

me
did say that he is the President of

,a
Corporation, and that the foregoing instrument was signed in

said corporation by authority of its Board of Directors, and
behalf of
said
me thatacknowledged to

said corporation executed the sarne.

NOTAR,Y PUBLIC

R.esiding in , Utah

My commission exPires:

ACKNOWLEDGMENT

the Escrowee named in the foregoing Agreement, hereby acknowledges that

there is on dePosit "'
deposited to the credit of 

-
OperatornamedintheforegoingAgreement'inthesumof$
said sum constituting the first installment of the Escrow Fund; that it is

aware of the within agreement, that it agrees to make disbursement of the

proceeds of the within named trust account only within the provisions of

the terms as outlined in said agreement'

By
(TitIe)

STATE OF UTAH
COUNTY OF

day of , L97 , personallY

I ' ss

On this
appeared before me l-who being bY

me duly sworn did say that he is the of
,a

-orporation, and that the foregoing instrument was signed in behalf of

said corporation by authority of its Board of Directors, and said
acknowledged to me that

said corporation executed the same.

My commission exPres:
Residing in

NOTANY PUBLIC

, Utah
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VALUE Otr ESCROW trUNI)

CONSISTING OF $?5, 793 ANNUAL ]]trPOSIT

WITI{ INTENBST AT 5 PI'RCIINT PIIR ANNUM

Year

1979
1 980
1 981

T9B2
1 983
1 984
1 985
1 986
1 987
1 98B
1989
1 990
1 991
L992
1 993
1 994
1 995
1 996
1 99?
1 998
1 999
2000
2 001
2002
2003

N<.rte: Annual dep<>sit
2000 inclusive.

Value

$ 75,793
1 55, 376
238,937
326,677
418,804
515,53?
61?,107
723 ,756
835, ?36
953, 316

1,076,775
7 ,206, 407
7 ,342, 520
r ,485,439
1,635, 504
L,793,072
1, 958, 51 I
2,r32,238
2,3r4, 643
2, 506, 1 6B

2,707 ,269
2, g7B, 426
3 ,064 , 347 (N ote)

JA B /cg
July 19, 1979

made in years 1979 through
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If yes, explain:

STA]E 0F Utah

COUNTY OF San Juan

fr A^ C. TURNER _ , having been duly sr^rorn

depose and attest that al1 of the rrepnesentaticns contained in the foregoi4g

application are true to the best of my kncwledge; that f am author.ized to
ccmplete and file this application on behal-f'of the applicant and this
application has been executed as required by 1aw. 

, - /.
Srgned: . ,44-.ur- -u.-

Taken, subscribed and sworn

in my sa-id county, this 26th day

befcre me the undersigned authoniryto

^f

Notary Rrbl ic:
My Connr-ission eCfiOeS( d_ge_slot expire.
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I0. On'ner/O,.ner.s of record of mino*rals r.c be mined:

Section 2l - under assignment of Lease Addness
Rio Algom Corporation - see attached

Section 22, 27 {_?9:_B_tg ilggm
Corporation

O-+rrer/O,mers of record of a1-l_
affected:

Address P.O. Box 610, Moab, Utah 84532

Address p.O,__B_ox 6t0, Moab, Utah Ml3Z

Ador,ess

11. other'r.u-ncrals rv:-r.h;n any pij.L of ihe ia:-lcl

Section 2l - und_er assignment of 'Lease Addr:s.s*.-Hto Algom Corporation - see attached

Section 22, 27 & 28 - Rio Algom
Corporation

lla. Have the above oi\rters been notified(X) Yes

a. G. R. Albino

!.O. Box 610, Moab, Utah 84532

P.O. Box 6 t 9, Moab, Utah B4S3Z

Address

AdCress

Ari.lress

12' source of operatorrs regar rjght to ente:r and ci;n,.jr,cr opr:r-ricns cn randto be covered by the Notice owner & Lessee of unpatenfed minins claims
13. Approximate acreage to be disturbed;

Mfning operation area (ilclude operations, st.orags, .:nJ til:prrsai area):

t"tining Operation Area :

Access Ro.:d or Flaulageway: z -.1 acres {

in writrng':'
( ) Nc

181.0 acr'es +

1r{. Give the namp.s anrj rnsr rrf i-' r. .-. - .,.^:^- 
257 3 acres

,ree qr\r rvoL rrr;ce addrts.;es oI' c\er'' |r lnaip:l [x:;L.,tive,officer, Partner, (cn Pelson p€rrcrnrnS a srn;:-l:r' iunct.-n) cf' Applicanr:+.t-^l!.rne Title nldrc._s

D^airnge Systern: Diversion Ditch .6 ____ d,.f es :
Total" Acres: 184.0

total drainage al
286.5 (see map)

total claim area

2242 Highriver Court
Mississauga, Ont. L5H 3K4
z29 Owen Boulevard

President
b" A. C. Turner

q. J. C. Turnbull

d. J" Van Net-ten T.'reasurcr

tr

Vice -p-r-es-ige*nr__ __lj+l Lowcielgr__al! . Map rc933 North Sheibourncsecrctarv --,?tF*fftr"fi## f,l'io.
*_vrir_@2K7

15" Has Applicant, any Subsidiary or fulrIiate ur, dny per.:-n. parrnenship,
Association' Tt"r.rst or corporatron conrrolle.i by ..1. i.;f).lcr rJTmJn ccntrol-v[th App]icant, or any Person reriuirccl to bc jit:ntlried by ltrrn l.{, eveFhad an approval of a |Iocrce of rntention withc:-au:n cr hr:'slrety relatrrgtherero ever been forfeited? yes ( ) N.., ( x )



u' Iixhibit il1ili' IlR .FoRt'{ 1
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It^

/
-Jl.'' ,'r2 I--7-" '|,i/

- STATE CF UTAFI
DEPARTI"IN{I OF }\IATURAL RESOURCES
DIVISION OF crl, cAs AND MiNiNG

_ rruu ylest North Tcr,pieSaft l,ake City, Utan 'A,rif 
O

I

(see RuIe M-Ef-GA;enE
NOTICE 0F rMrm,mroN TO ggus,E; ;,11-\:NG CP[FAT'] oNS- -__:Kuies and F,egjlrilor,J-

Name of Applicant
Corporation (x )

oncornpany 
;H.+_qo+_%Tftnersrr$-C-i-- rndrv:duat ( )2. Address p.O.* 

Egx_ 6f O, Moab, Utlh
rerrrunent 84532

3, Name and title of 3rson represenring C:mpony M._4. Lawton

A

5.

t+. Addness .Box6.|O, Moab

_.---7i_.---: :_--
uounty

27,28 T.

-

29 R"

Phone iBor ) 68 6_221 J

24E.

Name of l{ine

Mineral_ to be( ) Coal

Lisbon Mine

mrned:

( ) Coppe::
( ) M.tg*,"s.( )'- Iro; or€( ) Phosphate( ) potaih
( ) Fluorspa::( ) Orher (specify)

ianJs tc;:e

( ) Flagstcne
( ) GnaveL
( ) Sha1e(x ) Uranium( ) Gilscnite( ) Bitumin:us( ) Tungs ferr

M;-n,-rrg Method:
Underqfound

B. Have you cn
received arr
the State of

yes, list all

;;;
1P,fT":9.^Notrce of tntlnli",, -15 

C:),rrr.ence M,n r rrr onc.n:;i^^^
, 
ui* r"" ;;;;;. ;;;' : ;i#t:; 5;'ll,:.[;.';:,"Jil?'era rions by( ) Yes (x) Ncapproval nwrbers nc;w Luicjer, $uiety;

Date:: // ,,,1

9. ftnen/Gvners of of the suni'aceLr-rcice .rrca utrthi;r ths lan<l t_c, be affected:
gmtite=s -rg-!@ 84532

Addre,.s
Section ZZ, 27 S, Address t-..O. er" 6 l0 , M""b, Ut.h B 4;gz



4.,

C Stabilizntion of Site

I Soil Pr.cp. Scar.ification
and fcrtilization

II Secding or lllanting

III Colrstrrrction of Tcrraces,
Watcrltar.s, etc.

60 Ac @ gt?0,iAc
60 Ac @ 9120/Ac
00 Ac @ g1?0/Ac
?0 Ac @) $170/nc
60 Ac @ $170iAc

rvitlr brol<en yar-rls
aclcl up to 737, 000

t

( Drag Clraining
lScarifying

.J Scccling

I Sced
IFertilization

$10,200
$ 7,200
$10,200
$l l, 900
$10,200

$899, 900

D

B

F

Inf I ation

Ditclrirrg

Ncrv Total

trs calat ed

Note:- In Itenr (2) we
of lnaterial so
Cubic yarrls of

KC\V:rna

25 Years @ S7o $3,04?,380

Prollosecl Ncrv Ditclr $5, 000

inclucle Cost of

25 Ycars @ S7o

Nerv Ditch = 9904, 900

= $3, 064,312

1.e cornparing ltank yar.ds
(2) a) arrd (D b) rvill not
slrrcacl nrater.ial

(



/r= trSurety Estinatert
lrrter -Of [rce ]'lcntot attduttt

Attachnent rronert

{ r:n
Firc No. :.! tg?s

ro: P. F. Pullen

From: K. C. Wirrcktvorth

subjecr: Lisllon Tail ittgs Stltbilizatiort

Drrc Fcbruary 74, 1978

(1) Total Waste on Prollerty, = 144,000 Cubic Yards
(This inclurlcs 36,000 Cubic Yarcls
fronr future footrvall tlevcloptucnt. )

(2) Waste Requirecl (Sllread lr{aterial) = ?37,000 Cubic Yards'for 7'c0vcr.

This will be obtaincd as f ollows: -

(a) 144,000 Cu Ycls. on propcrty @ $0.50/Cu Yd. = $72,000
(b) 485,000 Banl< Cu Yds. frorn external sourcc

@ $1.50/Cu Yd. =$72?, 500

Total

Say $800,000

Costs

Opcrat ion

Clean Up

I Rerrrovel of Stt'ttcturcs & Iiquiltrnent
II Ilerrrot':rl of 'f la.slt anrl Dcbris

III Levclirrg o[ Ancillary Facilities
Pads arrd Access Road

-!sr' .!!.gll_ryilrllrls
'I':ril irrgs I)orttl.s

I Iiarthrvork inclurling lraulage
o[ soil to tailirrgs pon<ls

II S;lrc;rrling s<lil :rrr<l surfacing

A rnount

1 CaL/80 IIls. $50/Ilr.
2'L't'l<s/Il0 IIrs. $202'llt'.

l0Lbrs/B0 llrs. $10/llr.

ry
(3)

Rate Cost

$4, 000
$3,20C
$8, 000

I
I

?3?,000 Cu Ycl.s.
(@ Z' Dcptlr)
1 Cat. for'
?00 I Iou rs

$1. OBlCuYd

$50/llr.

$B00,000

$35, 000



MINED LAND RECu{MATION AGR.EEMENT @SCR,OW)
MR FORM 7a
Page 4 of. 4

7. The Board, in lieu of the posting of a bond or other suretyt
agrees to execute an Escrow Agreement with the Operator and
any third party designated by said Operator.

8. Upon execution of the Escrow Agreement, the Operator agrees
furnish or to have the Escrowee furnish the Board with a copy
each receipt of deposit within ten (10) days of the date upon
which the deposit is required to be made

9. The Board and the Operator agree that failure by the Operator to
make a deposit into the Escrow Fund within two (2) months of the
date upon which such deposit is required, shall constitute a Breach
of Contract and the Board may, after notice and hearing, 'declare
all moneys in the Escrow Fund forfeited and request the Attorney
General to take the necessary legal actions to enjoin further mining
activities by the Operator in the State of Utah.

to
of

IN WITNESS WHEREOF,

parts hereto have respectively set

of September, 1979.

If the Operator is a
executed by its duly
Corporation affixed.

the parties of the first and second

their franOs and se-als this day

RIO ALGOM CORPORATION

Vice President

Secretary

BOAR.D OF OIL, GAS, AND MINING

corporation, the agreement should
authorized officer with the seal of

be
the
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MATION AGREEMENT (ESCr.-W)

If the subject mining and milling operations terminate prior to
the time anticipated in the Mining Application filed with the State
of utah, Department of Natural Resources, then the operator will
be responsible for implementation of the reclamation work in
accordance with its approved Reclamation Plan, but will not be
obliged to make any further deposits to the Escrow Fund under
this agreement, after the termination date of such operations unless
the total amount contained in the fund is not sufficient to complete
the remaining reclamation work.

After termination of mining and milling operations on the subject
property the operator shall be entitled to withdraw or transfer
moneys from the Escrow Fund, including the allowance for inflation
for all that work completed in compliance with the Reclamation PIan
and approved by the Board. The amounts to be withdrawn or
transferred from the Escrow Fund shall be determined by certified
itemized receipts for expenditures presented to the Division of Oil,
Gas, and Mining for the cost of such work as incurred by the
Operator and the inflation thereon. A certificate made by the
Operator as to completion of the reclamation work described under
each of the operations listed in the attached surety estimate labelled
attachment one and dated February 14, 1978 (except the earth work
described in Paragraph B-1) sha11 be delivered to the Board within
fifteen (t S1 days of completion of said work. For the earth work
the Operator shall be entitled to submit an affidavit to the Board on
the first day of each month stating costs incurred, the quantity of
earth or rock hauled and placed as cover over the tailings area, and
the thickness and areal extent of the cover material. The Board
shall cause an inspection to be made of the completed work within
fifteen (tS) days of receipt of the certificate of completion, weather
conditions permitting, and shall inform the Operator within fifteen
(t S) days of the inspection that the work has or has not achieved the
objectives or reclamation defined in Section 40-8-12 of the Utah Mined
Land Reclamation Act. No portion of the Escrow Fund shall be with-
drawn or transferred unless all reclamation efforts which are
technologically practicable in the opinion of the Board, have been
made by the Operator to achieve the reclamation objectives with
respect to the work described in each monthl;_c*e,a!!!!cg!e. Written
communication (from the Board) th;i ""il-Glh""iogic"tty practicable
efforts have been made by the Operator shall be sole authorization
for moneys to be in part transferred or withdrawn from the Escrow
Fund. After the completion of all work required by the Reclamation
P1an, the Mined l-and Reclamation Act and the rules and regulations
adopted in accordance therewith, the Board agrees to give notice of
termination of the Escrow Agreement to the Escrowee and to
authorize repayment to the Operator of any deposit balance in excess
of the actual reclamation expenditures. The Board may retain in
the Escrow Fund, after completion of the required reclamation work
for a period not to exceed five (5) years, Brr amount equal to that
required for revegetation of the entire land affected. This amount
shall be used by the Operator for land treatments and re-revegetation
in the event that the initial revegetation effort is not successful in the
five (5) years following the initial effort. Success shall be deemed to
be achieved when cover of grass, shrubs, and forbs equal in cover
to 70lo of the surrounding natural vegetative types.

5.

6.
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REC-^MATION

WHEREAS, the Board has

and recommendations provided by

and Mining as to the magnitude,

reclamation activities planned for

AGREEMENT (ESCht-tW)

considered the factual information

the gtaff of the Division of Oil, Gas,

type and costs of the approved

the lands affected.

WHER,EAS, the Board is cognizanl of the nature, extent,

duration of operations, and the fact that the Operator has been unable

to obtain a surety bond.

NOW THEREFORE, for and in consideration of the mutual

covenants of the parties by each to the other made and herein contained,

the parties hereto agree as follows:

The Operator promises to reclaim the lands affected in
accordance with the approved Mining and Reclamation Plan,
the Mined Land R,eclamation Act, and the rules and regulations
adopted in accordance therewith.

The Operator, in lieu of posting a bond or other surety hereby
agrees to deposit Seventy-Five Thousand, Seven Hundred and
Ninety-Three Dollars ($75,793.00), commencing on the 1st day
of October, 1979, and on the same date each year thereafter,
in what will be hereinafter referred to as the Escrow Fund,
until such time as said Escrow Fund contains Three Million,
Sixty-Four Thousand, Three Hundred and Twelve Dollars
($3,064,312.00), or such lesser amount provided for by
paragraph 4 herein.

Interest received by the Escrow Fund shall be deposited to the
credit of the Escrow Fund as earned. After the total amount,
including principal and interest accruing to the Fund, on deposit
in the Escrow Fund reaches Three Million, Sixty-Four Thousand,
Three Hundred and Twelve Dollars ($3,064,312.00), or such
lesser amount provided for by paragraph 4 herein, then annual
payments shall cease and all interest earned by the Escrow
Fund shall be paid or transferred to the Operator.

If prior to the termination of the expected tife of the facility,
the Operator completes any work which is required to be performed
pursuant to the approved Notice of Intent and R.eclamation Plan,
then the total amount required to be deposited in the Escrow Fund
shall be reduced by the cost of such work as indicated by an
accounting of costs for the work supplied to the Board by the
Operator. Allowance shall be made for inflation of the cost of
said work from the time that said work was performed to the end
of the 25 year period. Credits for reclamation work done prior to
the contract term shall only be applied to the total amount of the
Escrow Fund, not to annual payments which will remain the same.
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STATE OF UTAH
DEPAR,TMENT OF NATURAL RESOURCES

BOAR.D OF OIL, GAS, AND MINING
15BB West North Temple

Salt Iake City, Utah 84116

,T MINED TAND RECTAIVIATION AGREEMENT

(ESCR.OW)

THIS AGREEMENT, made and entered into this day of

September, 1979, between Rio Algom Corporation, a corporation

duly authorized and existing under and by virtue of the laws of the

State of Delaware as party of the first part, and hereinafter called

the Operator, and the Board of Oil, Gas, and Mining, duly authorized

and existing by virtue of the laws of the State of Utah, as party of the

second part hereinafter called the Board.

WITN,ESSETH:

WHEREAS, the Operator is the owner and in possession of

certain mining claims and/or leases hereinafter more particularly

mentioned and described in Exhibit rrA rr attached hereto.

WHER,EAS, the Operator did in A ugust, 1976 file with the

Division of OiI, Gas, and Mining, a "Notice of Intention to Commence

Mining Operationst' and a "Mining and Reclamation PIan" to secure

authorization to engage, or continue to engage, in mining operations

in the State of Utah, under the terms and provisions of the Mined

Land R,eclamation Act, Section 40-8, UCA, 1953; and whereas the

Mining and R,eclamation PIan was revised on the 24th of. June, 1977

and refiled with the Division of Oil, Gas, and Mining.

WHER,EAS, the Operator

above-mentioned ttlands affectedtt

mining and reclamation plan, the

the rules and regulations adopted

is able and willing to reclaim the

in accordance with the approved

Mined Land R,eclamation Act and

in accordance therewith.


